27 June 2005
[Member Name]
[Address1]
[Address2]
Dear [Member Name]
Important Changes for your Superannuation Fund
Superannuation Fund:
TOWER Master Fund (“the Fund”)
Product Name: 
ARC [Product Name]

Member Number: 
[Member No]

WHAT’S HAPPENING?
Effective 1 July 2005, there will be:

1. some important changes to the investment options available to ARC members; and

2. a new Trustee for the TOWER Master Fund.

1. CHANGES TO THE ARC INVESTMENT OPTIONS MENU
The Trustee's investment objective for ARC is to provide a comprehensive and suitable range of investment options from which all members can select investments that are suitable for their personal circumstances at any particular time.
The Trustee reviews the ARC investment options on a regular basis to ensure the Trustee’s objectives and agreed service standards have been met. Following the recent completion of such a review, the changes to the ARC investment options menu detailed below will be implemented shortly.

New Investment Options Available From 1 July 2005
The following 11 new investment options will be available to ARC members from 1 July 2005:

· Credit Suisse Asset Management International Shares Fund
· Eley Griffiths Group Small Companies Fund

· Investors Mutual Australian Share Fund

· TOWER Australia Cash Fund

· TOWER Australia Conservative Balanced Fund

· 
TOWER Australia International Shares Fund

· UBS Balanced Investment Fund

· UBS Defensive Investment Fund

· UBS Diversified Fixed Income Fund

· Vanguard Australian Shares Index Fund

· Vanguard International Shares Index Fund

Profiles of these new investment options are included in the ARC Product Disclosure Statement: Part 2 of 2 – Investment Choices to be issued by the Trustee as at 1 July 2005. A copy of this document may be obtained at that time from your Financial Adviser, via the ARC website at www.arcmt.com.au or by calling one of our Customer Service Consultants on 1800 101 014.

Closure / Termination Of Some Existing Investment Options

The following existing investment options will be closed to further investment from 1 July 2005, pending their termination as at the dates specified below. For each of these investment options, the Trustee has selected a default replacement investment option (generally the ‘nearest equivalent’ investment option selected from the new menu), as shown in the table overleaf, for the following purposes:
· Any contributions received for investment in a closed investment option from 1 July 2005 will be invested in the nominated default replacement investment option, unless / until a member advises the Trustee that they wish to change their investment strategy for future contributions*.
· Unless a member requests a prior switch to an alternative investment option*, any assets remaining in the closed investment options will be transferred to the nominated default replacement investment option as at the termination date.
Of course, in either event, members may subsequently switch to another investment option/s at any time, and there is no switching fee for doing so.

	Closed ARC Investment Options
from 1 July 2005
	Termination Date*
	Trustee’s Default Replacement
Investment Option

	Citigroup Emerging Market Trust
	31 August 2005
	TOWER Australia International Shares Fund

	Deutsche Strategic Value Fund
	31 August 2005
	TOWER Australia Conservative Balanced Fund

	Investors Mutual Future Leaders Fund
	31 August 2005
	Investors Mutual Australian Share Fund

	Macquarie Master Fixed Interest Fund
	31 August 2005
	Citigroup Australian Bond Trust
(formerly Citigroup Bond Trust)

	Macquarie Master Australian Enhanced Equities Fund
	31 August 2005
	TOWER Australia Australian Shares Fund

	Merrill Lynch Wholesale Australian Share Fund
(formerly Merrill Lynch Wholesale Imputation Fund)
	31 August 2005
	TOWER Australia Australian Shares Fund

	Merrill Lynch Wholesale Balanced Fund
	31 August 2005
	TOWER Australia Balanced Growth Fund

	The Portfolio Service – Australian Emerging Managers fund
	31 August 2005
	TOWER Australia Australian Shares Fund

	The Portfolio Service – Australian Majors fund
	31 August 2005
	TOWER Australia Australian Shares Fund

	The Portfolio Service – Balanced Outcomes fund
	31 August 2005
	TOWER Australia Conservative Balanced Fund

	The Portfolio Service – Cash Management fund
	31 August 2005
	TOWER Australia Cash Fund

	The Portfolio Service – Conservative Outcomes fund
	31 August 2005
	TOWER Australia Security Focus Fund

	The Portfolio Service – Enhanced Outcomes fund
	31 August 2005
	TOWER Australia Balanced Growth Fund

	The Portfolio Service – Global Foundations fund
	31 August 2005
	TOWER Australia International Shares Fund

	The Portfolio Service – Hi-Growth Outcomes fund
	31 August 2005
	TOWER Australia Growth Maximiser Fund

	The Portfolio Service – Moderate Outcomes fund
	31 August 2005
	TOWER Australia Security Focus Fund

	The Portfolio Service – Traded Properties fund
	31 August 2005
	Deutsche Paladin Property Securities Fund

	TOWER Australia Global Responsibility Fund
	29 July 2005
	TOWER Australia Ethical Growth Fund


*
Please refer to ‘What You Need To Do’ on the following page for details on action required.

Profiles for each of the default replacement investment options, including details of their investment objective and strategy, asset allocation benchmarks and ranges, and fees are enclosed for your information.
Benefits To Members
Whilst retaining a comprehensive range of investment options designed to suit the differing investment needs of ARC members, these changes will provide a number of direct and indirect benefits to members, including:

· More investment managers to choose from – although the number of investment options has decreased, there will be more investment managers represented on the ARC menu than previously; and
· Potential for improved investment performance – a more streamlined menu may increase the value of some of the investment options, thereby reducing the impact of transaction costs on investment performance in those options.
Other Important Things You Should Know
The process of terminating the above investment options has identified the following issues for those members invested in the terminating investment options:

· There will inevitably be a short lag (i.e. up to 4 days in some cases) between redeeming assets from the underlying funds for the terminated investment options and investing in the new investment options. During this short period, there is a risk that markets may rise or fall, which may result in a gain or loss to members, compared to if the assets were invested in the markets over that period.
· Terminating investment options requires the sale of underlying assets. Any relevant underlying assets which have been held for less than 12 months will not receive the discounted rate of capital gains tax that may have otherwise applied if they were held for more than 12 months. Whilst there is no direct tax impact on members, the loss of this potential tax benefit will indirectly impact returns to a small extent in some terminating investment options.
However, we expect the longer term benefits of the investment menu changes to outweigh the one-off issues associated with terminating some investment options.
What You Need To Do
You don’t need to do anything if you do not have amounts invested in any of the investment options being closed / terminated.

If you do have amounts invested in any of the investment options being closed / terminated, we suggest that you speak with your Financial Adviser to help you decide what you should do. The following table summarises your choices:
	IF:
	AND:
	THEN:

	You do have amounts invested in any of the investment options being closed / terminated
	You do wish them to be transferred to the Trustee’s default replacement investment option
	You need do nothing as the transfer will happen automatically as at the termination date.

	
	You do not wish them to be transferred to the Trustee’s default replacement investment option
	You must switch to an alternative investment option of your choosing by:

· 22 July 2005 for the TOWER Australia Global Responsibility Fund; or

· 24 August 2005 for all other terminating investment options.


If you wish to switch to an alternative investment option, you can do so between 1 July 2005 and the nominated date shown in the table above. In this case, you will need to complete an ‘ARC Member Variation and Investment Switch Form’ (available from your Financial Adviser or the ARC website at www.arcmt.com.au, or by calling one of our Customer Service Consultants on 1800 101 014) and forward it to reach us by no later than the nominated date highlighted above. Alternatively, you can make a switch within this timeframe through the ARC website (provided you have previously arranged access to the secure member section by completing the online registration form at www.arcmt.com.au).
The same process applies for any time you may wish to change your investment strategy for future contributions.
Need More Details?
Full details of the new investment options menu will be available in a new ARC Product Disclosure Statement: Part 2 of 2 – Investment Choices that will be issued by the Trustee as at 1 July 2005. A copy of this document may be obtained at that time from your Financial Adviser, via the ARC website at www.arcmt.com.au or by calling one of our Customer Service Consultants on 1800 101 014 after this date.

2. NEW TRUSTEE FOR THE TOWER MASTER FUND
At TOWER we are continually reviewing our operations as part of our commitment to meeting our customers’ needs and improving our service. A recent initiative has been to simplify the number of Trustee companies that are responsible for the management of our superannuation funds resulting in a more efficient administration of our products and services.

Effective 1 July 2005, TOWER Superannuation Pty Ltd will resign as Trustee of the TOWER Master Fund, and TOWER Australian Superannuation Limited (ABN 69 003 059 407; AFSL No. 237851) will become the new Trustee of the Fund.

This change will not affect your superannuation benefits or how the funds are managed.  The new Trustee is also part of the TOWER Group and has the same directors and management as the existing trustee.

There is no action required on your behalf in relation to the change of Trustee.
Whilst we are making every effort to update all product and administration documentation prior to the effective date of the change, some material may not be updated before this date. Should you receive any correspondence with the resigning trustee’s name (i.e. TOWER Superannuation Pty Ltd) from 1 July 2005, please read this as a reference to TOWER Australian Superannuation Limited as the Trustee.

FURTHER INFORMATION
If you have any questions about your membership of the Fund, please contact your Financial Adviser or one of our Customer Service Consultants on 1800 101 014. Alternatively, you can email us at arcmt@au.toweraustralia.com quoting your membership number [Member No].
Yours sincerely
David Callander
Director, TOWER Superannuation Pty Ltd
ABN 61 005 079 970

AFSL No. 237849
